Notes to the consolidated financial statements

IFRS 11 establishes the accounting standards for
entities which are part of joint control agreements
and replaces IAS 31 – Interests in joint ventures and
SIC 13 – Jointly Controlled Entities – Non-Monetary
Contributions by Venturers.
IFRS 12 combines, reinforces and replaces the
disclosure obligations of subsidiaries, agreements
for joint control, associate companies and nonconsolidated structured entities.
Following these new IFRS, the IASB also issued
an amended IAS 27, which will only involve the
separate financial statements and an amended IAS
28 in order to incorporate the introductions of IFRS
11 on the subject of joint venture entities.
The new standards will be applied from the start
date of the first financial year beginning after 1
January 2014.
In light of the pronouncements expected from
the relative authorities and technical bodies,

assessments of the possible economic and financial
effects on the consolidated accounts of the new
standards are being conducted, with special
reference to IFRS 11.

IAS 32 Offsetting of Financial Assets and
Liabilities – Amendments to IAS 32
The amendments clarify the meaning of “currently
has a legally enforceable right to offset”. The
amendments also clarify the application of IAS 32’s
offsetting principle in the case of settlement systems
(such as central clearing houses ) which adopt nonsimultaneous gross settlement mechanisms. These
changes should not result in impacts on Group’s
financial position or results and will be effective for
annual reporting periods beginning on or after 1
January 2014.

4. Seasonality of business
The Group’s business is not subject to seasonality,
and thus the supplemental financial disclosure
required by IAS 34.21 is not provided for
performance in the twelve months ending on the

date that these condensed consolidated interim
financial statements were presented.

5. Discretionary measurements and signiﬁcant
accounting estimates
The preparation of the consolidated financial
statements and accompanying explanatory notes
in accordance with IFRS requires the management
to make estimates and assumptions based on
subjective opinions, past experience and reasonable
and realistic assumptions in view of the information
known at the time of the estimate. These estimates
have an impact on the values of the assets and
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liabilities and information relating to contingent
assets and liabilities at the reporting date, as well
as on the amount of revenues and costs for the
period under review. The actual amounts could be
significantly different, following possible changes
in the factors used to determine such estimates.
Estimates are periodically reviewed.

The estimates and assumptions used in the preparation of
these consolidated ﬁnancial statements are set out below:
Accounting area

Accounting estimates

Provision for impairment losses on
receivables

The recoverability of receivables is measured by taking into account the risk of non-payment, ageing
and bad debts recognised in the past for similar types of receivables.

The recoverability of the amount recognised in the statement of ﬁnancial position is evaluated
Intangible assets and Equity investments through impairment tests to detect if there are any indicators of impairment. See Note 19 and 20 for
details on the assumptions used.

Provisions, contingent liabilities and
employee beneﬁts

Provisions linked to legal disputes, arbitration and tax disputes are the result of a complex estimation
process which is partly based on the probability of losing the case. Provisions linked to employee
beneﬁts, particularly termination beneﬁts, are determined based on actuarial assumptions; changes
in these assumptions could have a material impact on these provisions.

Revenues from work in progress

A signiﬁcant part of the Group’s activities is typically carried out on the basis of contracts that involve
a payment determined when the contract is awarded. This means that the margins on contracts
of this type could change compared with the original estimates, depending on the recoverability
or otherwise of the additional expenses and/or costs that the Group could incur during the
performance of the contracts.

Income tax

Income tax (current and deferred) is calculated in each country in which the Group operates based
on a prudent interpretation of the prevailing tax legislation. This process at times involves complex
estimates to determine taxable income and deductible and taxable temporary differences between
carrying amounts and taxable amounts. In particular, prepaid tax assets are recognised insofar as it
is probable that a future taxable income will be available against which they can be recovered. The
measurement of the recoverability of prepaid tax assets, recognised in relation both to tax losses
that can be used in subsequent periods and deductible temporary differences, takes into account
the estimate of future taxable income and is based on conservative tax planning.

Derivatives and equity instruments

The fair value of derivatives and equity instruments is determined both on the basis of values
recognised on regulated markets or quotations supplied by ﬁnancial counterparties, and based on
valuation models that also take into account subjective valuations such as estimated cash ﬂows,
expected price volatility, etc.

Goodwill

See Note 6 for details of the estimates used to measure the recoverability of goodwill and any
evidence of impairment.

In the absence of a standard or interpretation
speciﬁcally applicable to a certain transaction, the
management deﬁnes, through subjective weighted
assessments, the accounting policies to be adopted
with a view to providing a set of ﬁnancial statements

that give a true and fair view of the ﬁnancial position,
results from operations and cash ﬂows of the Group;
reﬂect the economic substance of the transactions;
and are neutral, prepared on a prudent basis and
complete in all material respects.

6. Business combinations
Impregilo Group Consolidation
In 2011 a 15% stake was acquired in Impregilo
S.p.A. by Salini Costruttori S.p.A. for €122,739,
which was transferred during the period to Salini
S.p.A.

In the period January-July 2012 the Company
acquired a further 14.75% for €173,346,
increasing the ownership stake to 29.75%.
As shown in the Directors’ report, on 17 July
2012 the Impregilo Shareholders’ Meeting, at
the proposal of the shareholder Salini S.p.A.,
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